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On Jan. 22, Jorio Dauster, the government's principal debt negotiator, said the foreign debt total
has reached $121.8 billion. The figure includes interest payment arrears. Regarding the past
three months of negotiations with foreign commercial bank creditors, Dauster said, "If we accept
everything the banks want it would mean disbursing by the end of March half of our foreign
reserves. In our most recent proposal, we offered to pay $1.2 billion in interest." The New Yorkbased committee representing the bank creditors has proposed immediate payment of $3.44 billion,
the sum of 30% of Brazil's interest arrears, and half of its scheduled interest payments for first
quarter 1991. When President Fernando Collor de Mello took power last March, said Dauster,
foreign reserves totaled $5.5 billion. At that time, Brazil owed $1.8 billion in profit remittances and
dividends, and $900 million in outstanding import bills. According to Dauster, the nation's foreign
reserves situation has improved, since current reserves total about $8 billion. Dauster stated that
the main problem in the negotiations is that the banks insist on keeping interest arrears payments
separate from medium- and long-term debt restructuring. He said, "You cannot buy a refrigerator
and ignore the rest of your household budget, such as schooling for the children, rent and other
obligations...For [the banks] it is a matter of principle, and for us, a question of simple common
sense." (Basic data from Notimex, 01/22/91)
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